
� � � � � � �

2020/2021
� �

Premier fabric studio
based in Sri Lanka

NE
WS

LET
TER



Facts 
Cotton market is highly volati le due to high 
demand and comparatively low supply which is 
overturning the past few months market condi-
t ions with Covid 19 which had a great impact on 
cotton prices along with micro and macro 
inf luences.  With the r ise of global COVID diagno-
ses,  consumer activity was restr icted which 
resulted in halts in economic growth and making 
great impact on global cotton demand. How-ever 
many sales have migrated onl ine as retai lers and 
consumers have adapted to Covid driven market 
condit ions.  This new normal wi l l  continue to 
expand global ly restoring old consumer behavior 
in a different platform.

According to ICAC (International Cotton Adviso-
ry Committee) world’s cotton production wil l  
outpace the consumption in 2020/21 with Covid 
19 continuing to weigh on consumer demand and 
inclement weather and trade confl icts.  
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Many major producers such as US,  Brazi l ,  Pakistan and 
West Afr ica are expected to see their  totals drop in the 
coming year but as for Cotton moguls l ike China and 
India are expected to have increases in totals in the 
coming season.

This month,  the forecast for the U.S .  crop was lowered 1 . 1  
mil l ion bales to 15 .9 mil l ion.   Several other countr ies also 
saw harvest expectations decrease,  and other notable 
reductions were made for India (-500,000 bales to 29.5 
mil l ion) ,  Pakistan (-500,000 bales to 4.5 mil l ion) ,  and 
Austral ia (-100,000 bales to 2 .4 mil l ion) .   The current 
forecast for Pakistan cal ls for the lowest level of 
production since 1983/84.

As brands are moving towards being sustainable,  the 
demand for organic cotton has signif icantly improved 
over the past couple of years.  But as the supply fal ls 
short at demand, pr ice margin for organic cotton is 
exorbitant .   

Recently an investigation into organic cotton in India 
has revealed 20,000 metric tons of cotton were incor-
rectly cert i f ied as organic through a scam abusing the 
Indian government cert i f ication system. Regulatory 
bodies have taken this a very serious malpractice and 
has banned the related suppl iers and as a result  
organic cotton supply drastical ly came down against 
the supply and prices have gone seriously high.
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Figures 
•  The NY March futures contract cl imbed from 70 

cents/lb to 74 cents/lb.

•  Cotlook’s A Index rose from 76 to 80 cents/lb.

•  In international terms, the China Cotton Index (CC 
Index 3128B) increased from 100 to 102 cents/lb.  In 
domestic terms, values cl imbed from 14,500 to 14 ,700 
RMB/ton.  The RMB strengthened against the USD, from 
6.60 to 6.53 RMB/USD.

•  Indian cotton prices (Shankar-6 qual ity) increased 
from 69 to 71  cents/lb.  In domestic terms, values 
increased from 40,200 to 40,700 INR/candy.  The 
Indian rupee was steady against the USD near 74 
INR/USD.

•  In international terms, Pakistani pr ices decreased 
from 74 to 72 cents/lb.  In domestic terms, pr ices 
eased from 9,700 to 9,500 PKR/maund. The Pakistani 
rupee was steady against the USD near 159 PKR/USD.
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Future 
As the year-end hol idays are cornering in ,  a drop 
in demand can be expected. Chinese New Year ,  a 
major celebration which fal ls in February wi l l 
lead demand drop in the market as the world’s 
largest cotton producer ,  importer ,  and consumer 
wi l l  be heavi ly immersed in fest ive activit ies .  St i l l 
the overwhelm in the organic cotton deficit  and 
managing less crop in key producer destinations 
wi l l  be a serious impediment to cotton future. 
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